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I

By amendment to the Maharashtra Regional & Town Planning (MR & TP) Act
1956, Slum Rehabilitation Authority (SRA) has been declared as planning authority
to function to as a local authority for the area under its jurisdiction. The Slum
Rehabilitation Authority (SRA) is appointed by the State Government under Section 3 A
(1) of the Maharashtra Slum Areas (Improvement, Clearance and Redevelopment) Act, 1971 (Act)
vide Government Notification dated 16 December 1995. SRA has been empowered to prepare and
submit proposal for modification to the development plan of Greater Mumbai and is entrusted with
the following functions and responsibilities.

To survey and review existing position regarding Slum areas in greater Mumbai.
To formulate schemes for rehabilitation of slum areas.

To get the slum rehabilitation scheme implemented.

* & & o

To do all other acts and things as may be necessary for achieving the objective of
rehabilitation of slums.

Jurisdiction of SRA, has now been extended to Thane Region.

The main sources of funds for SRA are various fees and levies raised for the approval of plan/schemes
from the developers, interest income etc. SRA is not getting any grants or financial assistance from the
Government as of now.

e
» Accounting convention:
The financial statements are prepared under historical cost convention in accordance with the
generally accepted principles in India.

P  Use of Estimates

The preparation of financial statements requires the Management to make estimeates and
assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities, if any) as of the date of the financial statements and the reported income and expenses
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during the reporting period like provisioning, useful lives of assets etc. Management believes
that the estimates used in the preparation of financial statements are prudent and reasonable.
Future results may vary from these estimates.

» Method of Accounting:
Generally mercantile System of accounting is followed.
» Fixed Assets and Depreciation

Fixed assets are stated at cost less accumulated depreciation. Cost includes taxes, duties, freight
and incidental expenses related to the acquisition and installation of the asset.

Depreciation is being provided on the basis of straight-line method of depreciation at the
following rates:

Furniture & fixtures @ 10% Vehicles @ 20%
Electrical Fittings @ 25% Office Equipments @ 25%
Computers @ 20% Office Building @ 5%

P Investments:

Investments are stated at their original cost. Interest on Fixed Deposits is accounted on Accrual
Basis.

¢ To facilitate funding requirements for SRA schemes, SRA offers deferment facility to
developers. Under this scheme the developer is required to pay various charges and fees
in installments and for the same facility SRA charges interest on the deferment amount.
Presently, interest for deferment is recovered @ 12% p.a. Amount on which deferment is
given is shown as receivable from developer by crediting entire amount to respective fees/
charges. Recoveries made in installments are adjusted against receivable from developers.
Interest on such deferment is calculated up to 31st March and is shown as receivable.

¢ SRA collects Maintenance Deposits from the developers of individual slum redevelopment
projects which is held on behalf of Co-op Housing Societies. The deposits are to be
transferred to the society on their formation, by creating Joint FD in the name of the
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society and SRA for the period of 10 years. In accounts Joint FD amount is deducted from
Maintenance Deposit repayable to Society to show net Maintenance Deposit repayable to
societies. SRA has agreed to pay interest on such deposits on yearly average rate of return,
for the period beginning the date on which occupation Certificate (O.C.C.) of a particular
project is issued till the date the deposits is transferred to the society concerned.

¢ During the year under consideration and in the absence of information available on Interest
on Maintenance deposit from the dates on which O.C.C. is issued till the cut-off date of
March 2019, the same is not provided in books of accounts. Further, SRA authority cannot
determine the certainty when and which society will approach for Interest on Maintenance
Deposit. Hence, it is therefore decided by the SRA that, interest paid to society will be
debited to accounts as and when it is paid to the society. Therefore, during the year under
consideration SRA has paid Rs. 7,66,00,593/- to society for Interest on maintenance
Deposit. Further provision of earlier has been reversed to the extend of Rs. 4,16,73,387/-

¢ As per clause 9.2 of regulation 33(10) of the Development Control Rules for Greater
Mumbai 1991 (DCR) the rates of Infra Infrastructure Development charges are recovered
@ Rs. 840/- /sq mtr for island city and @ Rs. 560/- /sq mtr for localities in suburbs. These
charges are apportioned between MCGM and SRA in the ratio of 2/3 and 1/3 in respect of
Rs. 840/- and in the ratio of 90% and 10% in respect of Rs. 560/- respectively. Liability
towards MCGM is discharged on actual receipts from developers.

¢ AsperNotification No. TPB/4308/897/CR145/08/UD-11 dated 16/4/2008 of the government
of Maharashtra and as per Govt Resolution of Housing Department ZoPuYo02008/Pra.
Kra/ 236/Z0.Pa.Su.-1 Dtd 2/7/2010, SRA collects land premium from the developer of
SR scheme on public land. As per said notification 90% of the land premium collected
is remitted to Maharashtra Niwara Nidhi and balance 10% is retained by SRA. Liability
towards Maharashtra Niwara Nidhi is discharged on actual receipts from developers.

¢ Other Deposits shown in the Balance sheet are interest free.

¢ SRA invested Rs. 10 crore with State Bank of India, Waghle Estate Branch on 7/2/2006
(Rs. 3 crore) and on 14/2/2006 (Rs. 7 crore). However, the amount was fraudulently

transferred to another account by bank. The matter is before divisional bench of High
Court. Final outcome of the matter is pending. Therefore an amount of Rs. 10 crore is
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shown as receivable from the bank. Therefore, an amount of Rs. 10 crore and interest
receivable thereon Rs. 13.82 crore is shown as receivable from the bank. As per interim
order of High Court, SBI has made Fixed Deposit of Rs.10 cr in the name of summary suit
in 2013 and credited interest till date to Fixed Deposit A/c.

¢ Government of Maharashtra has originally entrusted SRA for the implementation of
redevelopment of slum areas of Dharavi. In order to expedite the project, a separate agency
by the name of Dharavi Redevelopment Project (DRP) has been created within the authority.
The said DRP continues to function with its CEO under the aegis of the authority.

¢ Jurisdiction of SRA, has been extended to Thane Region as per Govt Notification No.
Zopudho 1001/C.R.207/14/ZOPASU-1. Expenditure on and Receipts from SRA-Thane are
consolidated in accounts.

¢ Asperclause 3.11 and 3.12 of annexure [V of DC rules 33 (10), the tenements generated for
“project affected persons” (PAPs) are required to be handed over to Project Implementing
Agencies. Since these PAPs are not property of SRA, same are not shown in the accounts
as SRA’s assets.

» Current Liabilities (Deposits): MHADA- Advance Payment:

¢ S.R.A. has received Rs. 5,31,970 from MHADA in 1998-99 and the same was shown as
liability (Deposit) due to non-availability of information regarding nature of the transaction.

» Contingent Liabilities :

¢ Income Tax Department has raised total demand of Rs 697.50 crores details of which are as
under. SRA has contested the same before appropriate higher forum and same is therefore
considered as contingent liability.

FIN. YEAR  ASST YEAR Income Tax Taxes paid Net Income Order
Demand under protest | Tax demand
143(3) Dtd
2008-09 2009-10 48.34 - 48.34 11/3/2015
143(3) Dtd
2009-10 2010-11 91.27 - 91.27 30/3/2016
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2010-11 2011-12 53.71 16.12 37.59 143(3) Dtd
19/2/2014
2011-12 2012-13 103.11 31.31 71.80 143(3) Dtd
25/2/2015
2012-13 2013-14 110.12 33.04 708 143(3) Dtd
30/3/2016
2013-14 2014-15 118.69 35.61 83.09 143(3) Dtd
6/12/2016
2014-15 2015-16 185.40 55.62 129.79 143(3) Dtd
18/12/2017
2015-16 2016-17 226.55 67.97 158.59 143(3) Dd
03/12/2018
TOTAL 937.21 239.67 697.50

¢ Service Tax Department has raised total demand of Rs.251,62,97,329/- vide show cause
cum demand notice dtd 18/1/2017 for the period up to 31/03/2016. SRA has contested the
same before Commissioner- Service Tax and same is therefore considered as contingent
liability.

¢ Balances of Receivables from various Developers on a/c of deferment as on 31.03.2019 are
subject to confirmation.

P Interest provision for balance receivable from defaulter is provided in the books of accounts
as per the rate of interest in line with earlier years.

P Previous year figures have been regrouped wherever necessary.

For SLUM REHABILITATION AUTHORITY

Sd/- Sd/-
(Balasaheb Thite) (Deepak Kapoor)
Finance Controller Chief Executive Officer

Place : Mumbai
Date : 30.12.2019
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Particulars Schedule No. | As at 31.03.2019 | As at 31.03.2018
SOURCES OF FUNDS
CAPITAL
S.R.A. CAPTIAL FUND A 42,440,999,940 38,217,727,505
CURRENT LIABILITIES & DEPOSITS
OTHER LIABILITIES & DEPOSITS B 10,694,257,020 9,007,126,173
TOTAL 53,135,256,960 47,224,853,678
APPLICATION OF FUNDS
FIXED ASSETS C
GROSS BLOCK 1,234,025,830 1,109,356,183
Less : DEPRECIATION 731,641,059 663,444,042
NET BLOCK 502,384,770 445,912,140
INVESTMENTS D 26,680,208,401 27,356,801,484
CURRENT ASSETS, LOANS & ADVANCES
DEPOSITS & ADVANCES E 13,911,000 8,460,211
OTHER CURRENT ASSETS F 25,396,971,459 19,314,825,977
CASH & BANK BALANCES 541,781,330 98,853,867
25,952,663,789 19,422,140,055
TOTAL 53,135,256,960 47,224,853,678

The Schedules referred to above form an intergral part of the Balance Sheet
For SLUM REHABILITATION AUTHORITY

Sd/-
(Balasaheb Thite)
Finance Controller

Place : Mumbai
Date : 30.12.2019

Sd/-

(Deepak Kapoor)

Chief Executive Officer
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INCOME & EXPENDITURE ACCOUNT

. FOR THE YEAR ENDING 31ST MARCH, 2019

For the year For the year
Particulars Sclll\?(()lule ended ended
31.03.2019 31.03.2018
INCOME
S.R.A. Scheme Fees H 2,022,973,283 2,545,882,165
Other Income | 18,588,342 5,635,183
Interest Income J 2,684,192,020 3,283,879,566
TOTAL 4,725,753,645 5,835,396,913
Less : EXPENDITURE
Payments & Benefits to Employees K 211,973,391 222,271,914
Administrative & Other Expenses L 217,890,467 123,185,815
Depreciation C 72,617,353 52,901,936
TOTAL 502,481,210 398,359,665
Surplus for the Year 4,223,272,435 5,437,037,248
Surples transferred to Capital A/c 4,223,272,435 5,437,037,248

The Schedules referred to above form an intergral part of the Income & Expenditure Account
For SLUM REHABILITATION AUTHORITY

Sd/- Sd/-
(Balasaheb Thite) (Deepak Kapoor)
Finance Controller Chief Executive Officer

Place : Mumbai
Date : 30.12.2019
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SCHEDULES TO ACCOUNTS

SCHEDULE : A

As at 31.03.2019

As at 31.03.2018

S. R. A. CAPITAL FUND

Opening Balance 38,217,727,505 32,603,354,306
Add : Surplus for the year 4,223,272,435 5,437,037,248
Add : Reversal of Excess Provision of Interest on MD - -
Add : PTC Premium being revenue credit to capital a/c - -
Less : DRP Expenditure of earlier years - -
Add : Past year adjustment as per Schedule N - 177,335,651

42,440,999,940 38,217,727,505

SCHEDULE : B As at 31.03.2019 | As at 31.03.2018

OTHER CURRENT LIABILITIES & DEPOSITS

Land Premium Payable to Maha Niwara Nidhi (90%)

1,926,777,923

2,816,908,078

Infrastructural Dev Chgs payable to MCGM - (2/3) 104,663,130 105,992,942
Infrastructural Dev Chgs payable to MCGM - (90%) 243,154,133 201,692,135
Infrastructral Development Charges (90%) THANE 575,450 -
MRTP Development Chgs payable to MCGM - (2/3) 482,423,985 498,135,671

Maintenance Deposit payable to SRA Societies

4,286,133,575

4,154,134,272

Interest on Maintenance Deposit (Soc.) Payable

41,673,386

Fungible Compensatory FSI payable to Govt (1/3)

979,711,458

200,406,605
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

Fungible Compensatory FSI payable to MCGM (2/3) 1,959,422.917 400,813,210
Fungible Fsi New Dcr Rule 71,225,190 -
gZigzgsin lieu of Bank Guarantee/Defect Liability 116,347,488 111,413,014
IOA Deposit 111,664,821 103,188,180
Layout Deposit 47,618,782 43,889,370
Basement Deposit 29,366,900 22,875,400
Amended Plan Deposit 23,651,856 18,202,846
Misc. Deposits from Developers 110,376,540 110,376,540
Deposit of Land Cost 15,674,877 15,827,329
Structural Audit Fees - -
Temporary Transit Deposit 10,278,700 9,321,250
Earnest Money Deposit 2,503,616 2,178,116
Retention Money from Contractors & Suppliers 3,919,829 4,185,689
Rent from Developers - Payable to Slum Dwellers 26,365,137 18,293,212
Security Deposit from Contractors & Suppliers 34,069,728 34,552,428
Other Miscellaneous Deposits for Developers 1,380,433 1,393,833
Labour welfare cess payable 57,745,749 43,481,947
10 years Transfer Fees payable to Govt 18,891,700 6,147,000
TDS Income Tax Payble 1,976,124 1,286,793
Salary Payable 7,088,513 5,477,991
Payable to Contract Employees 4,204,046 4,577,762
Deduction from Salary payable 1,689,916 1,148,741
Outstanding Expenses & Provisions 15,354,504 29,552,432

10,694,257,020 9,007,126,173
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

SCHEDULE : D As at 31.03.2019 As at 31.03.2018
INVESTMENTS
Fixed Deposit with Bank (Regular A/c) 23,215,701,200 24.602,101,484
Fixed Deposit with Banks (Land Premium A/c) 3,165,237,300 2,676,000,000
Fixed Deposit with Bank (SRA Thane A/c) 299,269,901 78,700,000
26,680,208,401 27,356,801,484

SCHEDULE : E

As at 31.03.2019

As at 31.03.2018

DEPOSITS

VAT deposit 25,000 25,000
Electricity Deposit 195,430 195,430
Telephone Security Deposit 232,264 232,264
Petrol Deposit 210,000 210,000
Post Office - Franking Deposit 11,000 11,000
Deposit SRA Thane Office 6,739,494 6,739,494
Deposits with Contractors/Suppliers 1,027,000 1,047,023
CPF Paid Under Protest 5,470,812 -

13,911,000 8,460,211

SCHEDULE : F As at 31.03.2019 As at 31.03.2018

CURRENT ASSETS, LOANS & ADVANCES

Deposit with SPPL

5,000,000,000

5,000,000,000

Receivable from Developers on account of

6,942,943,219 4,806,174,014
deferment
Interest Accrued on Deposit with Adani 34,280 -
Interest Accrued on Fixed Deposits 784,003,490 1,713,717,232
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

Receivable from Maha-Rera 20,125,717 13,850,534
Balance with SBI 100,000,000 100,000,000
Interest receivable from State Bank Of India 138,287,850 121,272,031
Loan to Maha State Road Deve Corp Ltd 9,878,484,966 6,000,000,000
Loan to SRA Nagpur 20,000,000 20,000,000
Advances to Suppliers / Contractors 704,371 704,371
Rent Receivable 1,374,166 843,850
Receivable from Developer 5,072,575 4,939,453
Temporary Advance to Staff for Expenses 491,281 724,281
T.D.S. Receivable 108,629,409 880,211
Income Tax Paid 2,396,820,135 1,531,720,000

25,396,971,459 19,314,825,977

SCHEDULE : G

As at 31.03.2019

As at 31.03.2018

CASH & BANK BALANCE

SBI (Land Premium) A/c - 6643 73,452,537 26,919
SBI Payment A/c - 0968 1,813,188 59,480
SBI Receipt A/c - 6145 434,568,262 82,422,754
SBI Receipt A/c - 7531 (SRA Thane) 17,974,481 61,420
SBI Online A/c - 1998 12,338 11,405
CLTD - Sweep Balances with SBI 12,087,866 16,171,638
SBI A/c No. 88038 1,768,216 8,062
Cash Balance 104,442 92,189

541,781,330 98,853,867
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

For the year ended | For the year ended
SCHEDULE : H 31.03.2019 31.03.2018
S.R.A. SCHEMES FEES :

Additional F.S.I. Premium 229,180,000 -
Admn. Chg. PAP T/S DRP/SRA 7,999,200 -
Drainage Work (W/Aprovl) 1,000 -
IOA Fee (Sale + Rehab), Amended 9,586,764 20,476,365
Revalidation Fee of IOA 405,000 357,500
Scrutiny Fee-LOI - Amended, Amalagamated 1,082,366 1,865,893
Revalidation Fee of LOI 309,090 112,500
Revalidation Fee + Penalty (Transit/CC etc) 4,136,660 4,840,960
Scrutiny Fees - Amended Plan - -
Scrutiny Fees - Layout Proposal + Amended 372,350 809,835
Scrutiny Fees - Temporary site office 802,926 766,710
Scrutiny Fees - Temporary Transit Fee + Amended 1,848,240 2,606,410
Miscellaneous Proposal, Scrutiny Fees 892,150 3,146,350
Change of Developer charges 104,736,050 49,809,550
Infrastructural Dvlpmt Charges SRA's Share (1/3) 37,747,086 9,197,733
Infrastructural Dvlpmt Charges SRA's Share(10%) 33,388,463 53,548,817
Improvement Infrastructure Charges - 945,000
MRTP Development Charges SRA's Share (1/3) 468,073,291 596,139,193
Land Premium Income SRA's Share (10%) 145,552,741 390,591,880
Balcony Enclosure Fee 2,600,235 16,036,300
Elevation Charges 726,590 1,829,706
Environmental Scrutiny Fees - 4,800,000
Lucrative Premium (Refunded - Received) - 3,236,950
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

Openspace Deficiency Premium 172,150,275 209,249,353
Order Copy 121,464 -
Penalty for B.G 19,659,894 -
Staircase Premium 209,039,685 307,270,524
Premium As per Cire. 161 8,243,618 84,323,573
PTC Premium 154,346,900 330,000,000
Processing Fees of EOI - (200,000)
Penalty (Regularisation Charges) 259,301,972 283,336,849
Penalty (Unauthorised Occupation) 11,223,302 17,339,684
Premium for Deficiency of Parking 117,000 -
Project Cost As Per Valuation 21,403,998 -
Survey Fees for Eligibility (Circ 144 - A) 13,205,980 2,379,000
Structural Audit Fees (Recovery (-) Spent) 50,265,644 65,517,357
Legal Charges Recovery 52,601,766 83,008,015
Website Charges 826,541 1,140,350
Valuation Fees 25,824 -
Slum Dwellers Photo Pass / I Card Fees 999,218 1,399,809
2,022,973,283 2,545,882,165

For the year ended | For the year ended

SCHEDULE : 1 31.3’3.2019 31.0);.2018
OTHER INCOME :

Rent Income 2,286,530 3,095,550
Lease Rent 5,148,000 -
PAP RENT 9,321,130 -
PAP Rate Difference 260,900 -
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

Right to Information Fees 585,011 636,096
Sale of Books 143,606 131,592
Sale of Forms 375 1,022
Sundry Receipts 13,690 83,493
Tender Fees 829,100 1,687,430
18,588,342 5,635,183
For the year ended | For the year ended
SCHEDULE : J 31.3,3.2019 31.0);.2018
INTEREST INCOME :
Interest on FD Investments 953,075,736 2,874,079,162
Interest on SBI-CLTD (Sweep) A/c (17,670,391) 44,356,092
Interest on Delayed/ Defer Payment 752,539,115 353,495,073
Interest Income 3,137,334 -
Interest on Balance with SBI 17,015,819 -
Interest on Loan 976,094,407 -
Savings Bank Interest - 11,949,238
2,684,192,020 3,283,879,566
For the year ended | For the year ended
SCHEDULE : K 31.03.2019 31.03.2018
PAYMENTS & BENEFITS TO EMPLOYEES
Salary & Allowances 108,071,641 94,360,319
Payments to Contract Employees 61,786,360 59,063,548
Payments to Contract Employees (Agency) 37,514,579 35,711,723
Payment to Security Guards 286,260 12,372,952
Car Hire Charges 689,367 16,977,922
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Slum Rehabilitation Authority

SCHEDULES TO ACCOUNTS

Leave Salary & Pension Contribution 3,311,036 3,021,269
Leave Travel Concession - 10,000
Medical Reimbursement 314,148 754,181
211,973,391 222,271,914

For the year ended | For the year ended

SCHEDULE : L 31.373.2019 31.031;.2018
ADMINISTRATIVE & OTHER EXPENSES

Advertisement & Publicity Expenses 22,474,172 10,492,088
AMC for Air conditioner (100,891) 486,493
AMC for Computer - -
AMC & Lift Maintenance Expenses 860,719 951,702
AMC for Fire Fighting System 2,031,807 646,125
AMC for MIS Software Expenses 523,266 360,000
AMC for CCTV 292,350 104,850
AMC for Office Equipments 43,266 -
AMC for Telephone 86,532 -
Bank Charges 55,748 18,471
Audit fees (AG) 9,530 -
Books & News Periodicals 357,254 36,530
Car Hire Charges 17,468,648 -
Computer Maintenance 411,636 2,106,931
Compensation - 60,723
Conveyance & Travelling 2,970,505 1,149,820
Consultancy Charges (KPMGQG) 13,592,735 15,493,923
Document Digitization Expenses (1,450,473) 2,646,389
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SCHEDULES TO ACCOUNTS

Electrical Work Charges 208,000 16,539
Electricity Charges 9,698,781 9,740,003
Enviro Cell Meeting & Other Expense - 100,000
Interest on Maintenance Deposit to Societies 34,927,206 7,078,275
Income Tax Appeal Fee 10,000 -
Court Fees Paid 783,645 -
Legal Fees to Advocates & Others 31,147,668 31,936,280
Land Measuring Fees 15,987,886 (1,567,500)
Late Filing Tds Fees 5,200 -
Loss Recovered for Rehab Te/s 1,330,812 -
Meeting Expenses 86,438 872,363
Opening Balance Written Off (2) -
Office Expenses 12,621,339 1,670,251
Office Bldg Repairs & Maintenance 1,682,388 2,795,800
Water Charges 3,457,002 3,464,481
Office Rent 8,171,825 8,993,907
Petrol & Diesel Expenses 380,663 341,923
Postage & Telegram Expenses 1,053,691 699,635
Printing & Stationery, Copy Charges 5,377,194 6,122,767
Professional Fees 3,572,171 3,553,806
Rent Paid Executive Division Presidency (PWD) 2,561,182 -
Rates & Taxes - Admin Building 11,328,830 11,431,309
Repairs & Maintenance Expenses (Vehicle) 309,187 87,782
Revenue Stamps - (3,282)
Repairs & Maintenance Expenses(Air Conditioner) 20,646 24,700
Revenue Stamps (12) -
Round Off 23 -
Survey Charges - 76,500
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Security Expenses 13,004,363 -
Telephone & Internet Expenses 498,869 548,109
Internet Leaseline Charges - 591,122
Vehicle Insurance 38,668 -
Website Charges - 57,000
217,890,467 123,185,815
For the year ended | For the year ended
SCHEDULE : M 31.3,3.2019 31.3,3.2018

PAST YEAR ADJUSTMENTS :
Interest on Maintenance Deposits (46,882,028)
Structural Audit Fees wrongly shows as Deposit 224,262,549
Interest on Infrastructure Charges (20,870)
MRTP Charges SRA's Share (1/3) (123,700)
Infrastructure Charges 100,000

177,335,951
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SEPARATE AUDIT REPORT OF THE l[
COMPTROLLER & AUDITOR GENERAL OF INDIA
ON THE ACCOUNTS OF SLUM REHABILITATION
AUTHORITY, MUMBAI FOR THE YEAR ENDED
H‘ 31ST MARCH, 2019

We have audited the attached Balance Sheet of Slum Rehabilitation Authority (Authority),
Mumbai as at 31 March, 2019 and the Income and Expenditure Account for the year ended
on that date under Section 20(1) of the Comptroller & Auditor General's (Duties Power &
Conditions of Service) Act, 1971 read with Section 3P (2) of the Maharashtra Slum Areas
(Improvement, Clearance and Redevelopment) Act, 1971. These Financial Statements are
the responsibility of the Authority's Management. Our responsibility is to express an opinion

on these Financial Statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, Accounting Standards and disclosure norms, etc. Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc. if any,

are reported through Inspection Reports/ CAG's Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the Financial Statements are free from material mis-statements.
Audit includes examining, on a test basis, evidences supporting the amounts and disclosure
in the Financial Statements. Audit also includes assessing the accounting principles used and
significant estimates made by the Management, as well as evaluating the overall presentation

of Financial Statements. We believe that our audit provides reasonable basis for out opinion.

4. Based on out Audit, we report that :
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4.1 We have obtained all the information and explanation, which to the best of our

knowledge and belief were necessary for the purpose of our audit.

4.2 The Authority has prepared Balance Sheet and Income and Expenditure Account for
the year ended March 2019. The accounts for the year 2018-19 have been adopted by
the Slum Rehabilitation Authority on 6 March, 2020.

4.3 Inouropinion, proper books of accounts and other relevant records have been maintained
by Slum Rehabilitation Authority in so far as it appears from our examination of such
books.

We further report that :
5. Balance Sheet
5.1 Assets
5.1.1 Current Assets, Loans and Advances
5.1.1.1 Other Current Assets (Schedule F)
5.1.1.1.1 Interest accrued on Fixed Deposits : X 78.40 crore

Interest accrued on fixed deposits was incorrectly worked out in respect of 10 fixed

deposits resulting in understatement of Assets and Surplus by X 1.04 crore
6. Income & Expenditure
6.1 Expenditure
6.1.1  Administrative and Other Expenses (Schedule L) : X 21.79 crore
6.1.1.1 Land Measuring Fees : X 1.60 crore

An amount of X 1.26 crore deposited with City Civil Count towards acquisition of
land for execution of slum rehabilitation schemes was incorrectly included in the

above Account head. This resulted in understatement of Surplus and Assets by X

1.26 crore.
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(1)

(i)

(iii)

(iv)

General

Under Clause 3.11 of Appendix IV read with regulation 33(10) of Development Control
Regulation 1991, for implementation of Slum Rehabilitation Scheme private developers
transfer plots of lands in the name of Authority. The Notes to Accounts did not disclose the

area of land conveyed/transferred by the private developers to Authority.

Similarly, the number of tenements for project affected persons handed over by the developers
to Authority and which are pending for handing over to the project implementing agencies

for various have also not been disclosed in the Notes to Accounts

Assets which are fully depreciated should be shown under fixed assets till the assets are
finally disposed off. The Authority did not depict in the Fixed Assets schedule, the fixed
assets procured under Dharavi Rehabilitation Project which were fully depreciated but not

disposed off.

The Authority remitted X 54.70 lakh to Employees Provident Fund Organization (EPFO)
towards employees' share of contribution for the period March 1997 to February 2013 as
per the demand order of EPFO without deducting the same from the wages of employees.
The amount remitted was shown under Current Assets as deposit paid under protest. The
Authority has filed appeal before court against the demand order which was pending. This

fact was not disclosed in the Notes to Accounts as a contingent liability.

A consultant engaged in Dharavi Rehabilitation Project filed arbitration case against the
Authority for termination of consultancy agreement. The Arbitral Tribunal passed award
against the Authority for an amount of X 86.72 crore along with nine per cent interest and <
60 lakh towards cost of arbitration expenses. Authority has filed appeal before High court
against the award which was pending. This fact was not disclosed in the Notes to Accounts

as a contingent liability.
Grant-in-aid

The Authority did not receive any Grant in aid during 2018-19.

Effects of Audit comments
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10.

I1.

12.

The net impact of the audit comments given in the preceding paragraphs is that as on 31
March 2019, the Assets were understated by % 2.30 crore and Surplus was understated by

2.30 crore.
Management Letter

Deficiencies which have not been included in the Audit Report have been brought to the
notice of Authority through a management letter issued separately for remedial/ corrective

action.

Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income and Expenditure Account dealt with by this report are in agreement with the

books of accounts.

In our opinion and to the best of our information and according to the explanations given
to us, the said Financial Statements read together with the Accounting Polices and Notes
to Accounts subject to the significant matters stated above and other matters mentioned
in Annexure to this Audit Report, give a true and fair view in conformity with accounting

principles generally accepted in India.

In so far as it relates to the Balance Sheet, of the state of the affairs of the Slum Rehabilitation

Authority, Mumbai as at 31 March, 2019, and

In so far as it relates to Income & Expenditure Account of the Surplus for the year ended on

that date.

For and on behalf of the CAG of India

Sd/-
(S.K. Jaipuriyar)
Principal Accountant General (Audit)-I, Maharashtra

Place : Mumbai
Dated : 31.03.2021
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ANNEXURE

1. Physical verification of fixed assets
Physical verification of assets was not carried out during the year 2018-19.
2. Internal control and internal audit

The Internal Audit of the Authority is conducted by the Internal Audit Wing headed by the
Accounts Officer who reports to the Chief Executive Officer through the Finance Controller.
The internal audit of the Authority was completed up to 2016-17. As per the Government
Resolution (October 2015) of Finance Department, Government of Maharashtra, the
decision to invest surplus funds is generally vested in the Board of Directors. However,
power of investment could be delegated to the designated group of Executives/ Committee
for prescribed limits. Where such delegation isexercised, there should be a mechanism to
present an internal report automatically in the next meeting of the Board of Directors. It was

noticed that such internal report was not submitted to Board of Directors.
3. Regularity in payment of Statutory dues

Payment of statutory dues viz. income tax, work contract tax, Labourcess, service tax etc.
was paid regularly by the Authority except for disclosure made in the Notes to Accounts

regarding disputed income-tax and service tax.

Sd/-

Sr. Audit Officer/ SAR
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Effects of Audit Comments on Accounts

Balance Sheet

Assets
Understatement
(X in crore)
5.1.1.1.1 1.04
6.1.1.1 1.26
Total 2.30

Assets understated by X 2.30 crore

Surplus
Understatement
(X in crore)
5.1.1.1.1 1.04
6.1.1.1 1.26
Total 2.30

Surplus understated by X 2.30 crore

Sd/-
Sr. Audit Officer/ SAR
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